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SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

1. For the quarterly period ended September 30, 2019

2. Commission identification number 168063

3. BIR Tax Identification No. 000-065-142-000

4. PRYCE CORPORATION (formerly Pryce Properties Corporation)

5. Metro Manila, Philippines

6. Industry Classification Code: I:I

7. 17" Floor Pryce Center, 1179 Chino Roces Avenue cor. Bagtikan St. Makati City 1203
8. (0632) 899-44-01 (Trunkline)

9. N. A

Former name, former address and former fiscal year, if changed since last report

10. Securities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and 8 of the RSA.

Title of Each Class No. of Outstanding shares
Common Shares 2.010,348,069
Treasury Shares 14,151,931

11. Are any or all of the securities listed on a Stock Exchange?
Yes {/} No { }
Philippine Stock Exchange Common Stock

12. Indicate by check mark whether the registrant;

(a) has filed reports required to be filed by Section 17 of the Code and SRC Rule 17 thereunder
or Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Sections 26 and 141 of the
Corporation Code of the Philippines, during the preceding twelve (12) months (or for such
shorter period the registrant was required to file such reports)

Yes {/} No{}
(b) has been subject to such filing requirements for the past ninety (90) days.

Yes{/} No{}



PART 1 - FINANCIAL INFORMATION

Item 1. Financial Statements.

Please see attached.

Item 2. Management Discussion and Analysis of Financial Condition and Results of Operations

The consolidated net income of Pryce Corporation (PPC) increased by 8.28% to Php 1.207
billion for the period ended September 30, 2019 from Php 1.115 billion of the same period in 2018.
PPC'’s gross revenue improved by 4.18% to Php 7.887 billion from last year's Php 7.570 billion. Sales
of Liquefied Petroleum Gas (LPG) products (consisting of LPG content, cylinders, stoves, and LPG
generators) accounted for 93.64% of the group’s consolidated revenues, while the remaining 6.36%
came from sales of industrial gases, real estate, and pharmaceutical products.

LPG products (LPG, cylinders & accessories) and industrial gases are the product lines of
PPC’s subsidiary, Pryce Gases, Inc. (PGIl) under the PryceGas brand. Real estate sales are the
responsibility of the parent company, Pryce Corporation. Vitamins and some over-the-counter
pharmaceutical products are handled by Pryce Pharmaceuticals, Inc., another subsidiary of PPC. Oro
Oxygen Corporation (OOC), a wholly-owned subsidiary of PGI, handles the same products as PGI'’s,
but operates only in Luzon.

Revenues and Volume Growth

Over the 9-month period ended September 30, 2019, consolidated revenues reached Php
7.887 billion, representing an increase of 4.18% over last year's figure of Php 7.570 billion.
Aggregated revenues broken down by product line are as follows: liquefied petroleum gas (LPG)
products, Php 7.386 billion (or 93.64% of total); industrial gases, Php 341.46 million (4.33%); real
estate sales, Php 122.65 million (1.56%); and pharmaceutical products, Php 37.32 million (0.47%).

Total LPG sales volume rose by 9.0%, from 149.16 thousand metric tons in 2018 to 162.56
thousand metric tons in 2019. Combined LPG sales volume in the Visayas and Mindanao regions
registered a growth of 7.58%; whereas the Luzon operations posted an increase of 10.09%. In terms
of peso sales, LPG products increased by 5.80% from Php 6.98 billion to Php 7.386 billion.

Industrial gas sales grew by 6.68% to Php 341.46 million compared to the year-before figure
of Php 320.08 million, chiefly due to the growth in sales of oxygen to Php 252.39 million from Php
230.00 million. However, sales of acetylene and other gases, slightly decreased to Php 89.07 million
from Php 90.08 million.

The real estate segment added Php 122.65 million to the group’s revenues, 48.45% lower
than the previous year’s Php 237.93 million since this includes a large-revenue sale of office
condominium units in Davao City. Absent said sale of condo units, this period’s real estate revenues
would be higher. Sales in the pharmaceutical segment however grew by 18.01% to Php 37.32 million
from Php 31.62 million in last year of the same period.

Price Movement and Market Demand

Average LPG contract price (“CP”) during the 9-month period under review was U.S.$ 439 per
metric ton, 18.85% lower than 2018's U.S.$ 541 per metric ton. This decrease in CP resulted in a
lower average selling price to PGI's dealers (for its PryceGas LPG) to Php 43.69/kg (2019) from Php
45.27/kg (2018) over the same compared 9-month periods.

The country’s LPG demand for the first half of 2019 was 887 thousand metric tons, 3% higher
than 2018’s 862 thousand metric tons, as shown by data from the Department of Energy (DOE). The



whole-year average CP price in 2019 is expected to remain lower than that in 2018. These factors
amidst continued GDP growth and increased employment rate (per NEDA report) warrant a stronger
LPG demand in 2019 compared to 2018.

Competition and Market Share

PGI has a 10.6% market share nationwide based on DOE report for the first half of 2019. PGI
remains the 2nd biggest player in both the Visayas and Mindanao (Vis-Min) areas and has a
combined market share of 22%. PGI's sales volume in the Vis-Min regions increased by 7.58% by the
third quarter of 2019 compared to the same period in 2018. Luzon, however, had a bigger growth of
10.09% in sales volume in 2019.

Profitability

Total gross margin by the 3rd quarter of 2019 reached Php 1.944 billion, 4.39% higher than
the previous year at Php 1.863 billion. Gross profit from the company’s LPG business amounted to
Php 1.673 billion, which accounts for about 86% of total gross profit, and is 8.48%.higher than last
year’s Php 1.542 billion.

Income from operations this year was Php 1.207 billion, which is 2.27% lower than last year's
figure of Php 1.235 billion. This lowering is due to this year’'s increased operating expenses as a
consequence of the company’s expansions of its refilling plants and sales centers that are just starting
to generate incremental income. After considering other income, as well as the expenses and the
provision for income tax, the after-tax net income came to be Php 1.207 billion for the year, 8.28%
higher than last year’s Php 1.115 billion. As a result, the earnings per share similarly increased to Php
0.5517 per share (net of bought-back shares) from Php 0.5062 per share.

The company is optimistic that it will meet its projected net income of Php 1.6 billion (plus or
minus 10%) for 2019. The last quarter is usually the strongest in terms of LPG sales and income for
the company because of the December festivities/holidays. In addition, incremental LPG volume is
starting to be generated from the expansions of the company’s refilling plants and sales centers.

Liquidity

Total liquid assets of the company as of September 30, 2019 amounted to Php 2.019 billion,
which is 22.02% higher than the Php 1.654 billion recorded as of yearend 2018 based on audited
accounts. These liquid assets consisted of Cash of Php 1.077 billion and Financial Assets at fair
value of Php 941.31 million.

Current ratio as of the end of the third quarter of 2019 was at 1.77:1 while total debt-to-equity
ratio stood at 0.39.

Balance Sheet Changes

Compared to the December 31, 2018 audited financial statements, the significant movements
in balance sheet accounts are as shown below.

Account Name % Increase or Reason for Change
(Decrease)
Cash 26.90% Due to increase in income and
additional short-term loan
Financial assets at fair value 16.88% Increased value of marketable
securities




Trade and other receivables 23.68% Owing to increase in sales
Property Plant and equipment 7.87% Additional capital expenditures
Trade and other payables (5.41%) Various accounts were paid
Dividends payable (96.30%) Cash dividends were paid
Income Tax payable (30.21%) Income taxes were paid
Short-term debts 42.60% Availment of additional short-term
loan
Retirement benefit obligations 19.89% Additional recognition of retirement
benefit
Retained earnings 36.59% Due to net income in 2019
Treasury stock 1151.00% Additional shares were bought
back by Parent company
Non-controlling interest 16.04% Increase in net income

Numerical Performance Indicators

The measures of revenue growth are presented below.

REVENUE GROWTH
Pryce Corporation & Subsidiaries
Percent
Growth/
2019 2018 .
(Decline)
(Sept. 30, 2019) (Sept. 30, 2018)
REVENUE Php 7,887,005,575 Php 7,570,440,215 4.18%
VOLUME GROWTH
Principal Product - Liquefied Petroleum Gas (LPG) in metric tons
Percent
2019 2018 Growth/
(Sept. 30, 2019) (Sept. 30,2018) | (Decline)
LPG Content (MT) 162,559 149,164 8.98%

Measurements on profitability are shown below.

























































































































































































































PHILIPPINE FINANCIAL REPORTING STANDARDS AND

Not Not
INTERPRETATIONS Adopted .
Effective as at September 30, 2019 AL | A el
Philippine Accounting Standards
PAS 1 Presentation of Financial Statements v
(Revised) Amendments to PAS 32 and PAS 1: Puttable Financial v
Instruments and Obligations Arising on Liquidation
Amendments to PAS 1: Presentation of Items of Other Y
Comprehensive Income
Amendments to PAS 1: Disclosure Initiative v
PAS 2 Inventories v
PAS 7 Statement of Cash Flows v
Amendments to PAS 7: Disclosure Initiative v
PAS 8 Accounting Policies, Changes in Accounting Estimates v
and Errors
PAS 10 Events after the Reporting Period v
PAS 12 Income Taxes v
Amendments to PAS 12: Deferred Tax: Recovery of v
Underlying Assets
Amendments to PAS 12: Recognition of Deferred Tax v
Assets for Unrealized Losses
PAS 16 Property, Plant and Equipment v
Amendments to PAS 16 and PAS 38: Clarification of v
Acceptable Methods of Depreciation and Amortization
Amendments to PAS 16 and PAS 41: Agriculture: v
Bearer Plants
PAS 17 Leases v
PAS 19 Employee Benefits v
(Revised) Amendments to PAS 19: Defined Benefit Plans: v
Employee Contributions
PAS 20 Accounting for Government Grants and Disclosure of v
Government Assistance
PAS 21 The Effects of Changes in Foreign Exchange Rates v
Amendment: Net Investment in a Foreign Operation v
PAS 23 Borrowing Costs v
(Revised)
PAS 24 Related Party Disclosures v

(Revised)




PHILIPPINE FINANCIAL REPORTING STANDARDS AND

Not Not
INTERPRETATIONS Adopted .
Effective as at September 30, 2019 AL | A el
PAS 26 Accounting and Reporting by Retirement Benefit Plans v
PAS 27 Separate Financial Statements v
(Amended) | Aimendments to PFRS 10, PFRS 12 and PAS 27: y
Investment Entities
Amendments to PAS 27: Equity Method in Separate v
Financial Statements
PAS 28 Investments in Associates and Joint Ventures v
(Amended) | Amendments to PFRS 10, PFRS 12 and PAS 28:
Investment Entities: Applying the Consolidation v
Exception
PAS 29 Financial Reporting in Hyperinflationary Economies v
PAS 32 Financial Instruments: Presentation v
Amendments to PAS 32 and PAS 1: Puttable Financial v
Instruments and Obligations Arising on Liquidation
Amendment to PAS 32: Classification of Rights Issues v
Amendments to PAS 32: Offsetting Financial Assets v
and Financial Liabilities
PAS 33 Earnings per Share v
PAS 34 Interim Financial Reporting v
PAS 36 Impairment of Assets v
Amendments to PAS 36: Recoverable Amount v
Disclosures for Non-Financial Assets
PAS 37 Provisions, Contingent Liabilities and Contingent v
Assets
PAS 38 Intangible Assets v
Amendments to PAS 16 and PAS 38: Clarification of Y
Acceptable Methods of Depreciation and Amortization
PAS 40 Investment Property v
Amendments to PAS 40: Transfers of Investment v
Property
PAS 41 Agriculture v
Amendments to PAS 16 and PAS 41: Agriculture: v
Bearer Plants
Philippine Interpretations
IFRIC 1 Changes in Existing Decommissioning, Restoration and v

Similar Liabilities




PHILIPPINE FINANCIAL REPORTING STANDARDS AND

Not Not
INTERPRETATIONS Adopted -
Effective as at September 30, 2019 AEOEEE | Pl
IFRIC 2 Members' Share in Co-operative Entities and Similar y
Instruments
IFRIC 4 Determining Whether an Arrangement Contains a Lease v
IFRIC 5 Rights to Interests arising from Decommissioning, v
Restoration and Environmental Rehabilitation Funds
IFRIC 6 Liabilities arising from Participating in a Specific v
Market - Waste Electrical and Electronic Equipment
IFRIC 7 Applying the Restatement Approach under PAS 29 v
Financial Reporting in Hyperinflationary Economies
IFRIC 10 Interim Financial Reporting and Impairment v
IFRIC 12 | Service Concession Arrangements v
IFRIC 14 The Limit on a Defined Benefit Asset, Minimum v
Funding Requirements and their Interaction
Amendments to Philippine Interpretations IFRIC- 14, v
Prepayments of a Minimum Funding Requirement
IFRIC 16  |Hedges of a Net Investment in a Foreign Operation v
IFRIC 17  |Distributions of Non-cash Assets to Owners v
IFRIC 19  |Extinguishing Financial Liabilities with Equity v
Instruments
IFRIC 20  |Stripping Costs in the Production Phase of a Surface v
Mine
IFRIC 21  |Levies v
IFRIC 22  |Foreign Currency Transactions and Advance v
Consideration
SIC-7 Introduction of the Euro v
SIC-10 Government Assistance - No Specific Relation to
. e v
Operating Activities
SIC-15 Operating Leases — Incentives v
SIC-25 Income Taxes - Changes in the Tax Status of an Entity v
or its Shareholders
SIC-27 Evaluating the Substance of Transactions Involving the v
Legal Form of a Lease
SIC-29 Service Concession Arrangements: Disclosures v
SIC-32 Intangible Assets - Web Site Costs v




Not Applicable — Standards and interpretations that are effective as at January 1, 2018 but will never be
applicable to the Company due to the nature of its operations or not relevant to the Company because there
are currently no related transactions.

Not Adopted — Standards and interpretations that are already issued but are not effective for the year ended
December 31, 2018 and were not early adopted by the Company.

Please refer to Note 2 to the financial statements for related discussion on the assessed impact on the
Company’s financial statements on the adoption of new standards and interpretations effective in 2018 and
onwards.



PRYCE CORPORATION AND SUBSIDIARIES
SCHEDULE A - FINANCIAL ASSETS

SEPTEMBER 30, 2019

Name of issuing entity and
association of each issue

Number of shares or
principal amount of

Amount shown in the
statement of financial

Valued based on market
quotation at end of

Income received
and accrued

bonds and notes position reporting period
DM Wenceslao 20,000 P 195,000 P 195,000 P
First Philippine Holdings 2,414,885 193,915,266 193,915,266
Ginebra San Miguel 4,118,740 193,786,717 193,786,717
Global Ferronickel Holdings 5,100,000 8,415,000 8,415,000
Global-Estate Resort, Inc. 111,777,000 134,132,400 134,132,400
Lopez Holdings Corporation 448,000 1,966,720 1,966,720
San Miguel Series 2-C Preference 4,318,400 336,403,360 336,403,360
San Miguel Sub Series 2-D Preference 124,650 9,348,750 9,348,750
San Miguel Sub Series 2-E Preference 271,250 20,506,500 20,506,500
San Miguel Sub Series 2-F Preference 212,630 16,117,354 16,117,354
San Miguel Sub. Series 2-G Preference 170,000 12,911,500 12,911,500
San Miguel Sub Series 2-1 Preference 180,030 13,610,268 13,610,268
Total 129,155,585 P 941,308,835 P 941,308,835 P




PRYCE CORPORATION AND SUBSIDIARIES

SCHEDULE B - AMOUNTS RECEIVABLE FROM DIRECTORS, OFFICERS AND EMPLOYEES
RELATED PARTIES AND PRINCIPAL STOCKHOLDERS (OTHER THAN RELATED PARTIES)
FOR THE PERIOD ENDED SEPTEMBER 30, 2019

Debtor Balance at begin- Amount Balance at end

Name of Debtor designation  ning of the period Additions Collected Current Non current of the period
1 . Deguit, Ethelbert Officer 1,671,880 1,191,841 1,334,242 1,239,398 290,081 1,529,479

2 . Simba, Francis Staff 238,549 6,789,588 6,835,982 192,155 192,155

3. Leung, Carmen Officer - 1,634,456 359,902 818,294 456,260 1,274,554

4 . Avila, Manuel Officer 647,279 18,843 123,990 542,132 542,132

5 . Eco, Servillano Jr. Officer 666,899 90,370 235,033 224,487 297,749 522,236

6 . Espino, Ethel Officer 624,869 53,632 121,323 29,272 527,907 557,178

7 . Ascafio, Mark Alf Officer 406,979 535,084 445,903 32,420 463,740 496,160

8 . Fernandez, Julie Ann Officer - 535,084 40,131 26,754 468,199 494,953

9 . Paasa, Christy Ann Staff 495,768 249,729 280,239 25,107 440,150 465,257

10 . Lagunay, Jose Jr. Officer 510,241 95,603 282,204 323,640 323,640
11 . Rafisura, Reynante Staff - 483,302 24,165 24,165 434,972 459,137
12 . Dagalea, Dennis Staff - 425,592 130,977 294,615 294,615
13 . Veloso, Rolando Officer 479,265 4,400 91,616 160,667 231,381 392,048
14 . Villegas, Franz Jonas  Officer 375,425 157,888 184,899 102,448 245,966 348,414
15 . Sumillano, Jeremy Riel  Officer 403,087 1,584,836 1,632,607 177,581 177,733 355,315
16 . Villalobos, Randy Staff 145,726 665,395 495,471 315,650 315,650
17 . Baco, Michael Staff 133,093 237,430 194,930 175,593 175,593
18 . Pongos, Zachary Officer 179,128 54,025 89,600 143,553 143,553
19 . Competente, Roque Officer 219,411 1,061,448 358,516 34,445 887,898 922,343
20 . Del Rosario, Daisy Staff 195,862 28,235 60,224 163,873 163,873
21 . Escafio, Rafael Officer 256,657 174,299 274,449 156,508 156,508
22 . Matuguina, Ronald Staff - 228,570 12,510 216,060 216,060
23 . Olayvar, Rico Officer 150,064 1,762 23,050 128,776 128,776
24 . Delarmente, Nejane Staff - 371,500 - 371,500 371,500
25 . Marshburn, Rhoda Officer - 375,000 - 375,000 375,000
26 . Bangalando, Josephine  Staff - 316,500 - 316,500 316,500
27  Serenio, Loreto Staff - 808,179 566,385 241,794 241,794
28  Belviz, Joe Manny Staff - 146,100 7,486 138,614 138,614
29  Solano, Jeofrey Staff - 292,798 - 292,798 292,798
30 . Various Employees Staff 23,995,068 27,299,679 24,458,088 18,245,330 8,591,329 26,836,659
TOTAL 31,795,251 45,911,169 38,663,925 25,529,130 13,513,364 39,042,494




PRYCE CORPORATION AND SUBSIDIARIES

SCHEDULE C - AMOUNTS RECEIVABLE FROM RELATED PARTIES

WHICH ARE ELIMINATED DURING THE CONSOLIDATION OF

FINANCIAL STATEMENTS

SEPTEMBER 30, 2019

Name and designation of Name and designation of Balance at . Amounts Amounts Balance at end of
creditor debtor beginning of period Additions collected written-off Current Non-Current period
Pryce Gases, Inc. Oro Oxygen Corporation 171,498,383 851,446,034 19,859,859 1,003,084,558 1,003,084,558
Pryce Gases, Inc. Pryce Corporation 80,600,000 209,565,735 156,322,164 133,843,571 133,843,571
Pryce Corporation Pryce Gases, Inc. 250,000,000 - 250,000,000 - -
Pryce Gases, Inc. Pryce Pharmaceuticals, Inc. 1,971,291 131,053 1,131,053 971,291 971,291
504,069,674 1,061,142,822 427,313,076 1,137,899,420 1,137,899,420




PRYCE CORPORATION AND SUBSIDIARIES

SCHEDULE D - INTANGIBLE ASSETS - OTHER ASSETS
SEPTEMBER 30, 2019

Charged to Other charges
Beginning Additions at cost and Charged to additions Ending
Description balance cost expenses other accounts (deductions) balance
Goodwill P 78,148,305 P — P - P - P - P 78,148,305
















PRYCE CORPORATION (Parent Company)
Aging of Accounts Receivable
As of September 30, 2019

5 Years - Past due
Type of Accounts Receivable Total 1-30 days 31-90 days 91-180 days Over 180 days 1-2 Years 3-5 years above accounts
a. Trade Receivables
1. Subdivision/Condo 1,269,304 311,659 373,361 421,842 162,442
2. Low-cost housing 1,381,841 294,967 285,872 286,252 299,212 215,538
3. Memorial Parks 174,689,456 28,097,817 27,305,125 29,231,854 31,838,131 32,087,651 26,128,878
4. Head Office 52,562 52,562
Totals 177,393,163 28,757,005 27,964,358 29,939,948 32,299,785 32,303,189 26,128,878 - -
Less: Allow. For Doubtful Acct.
Sub Total 177,393,163 28,757,005 27,964,358 29,939,948 32,299,785 32,303,189 26,128,878 - -
b. Non-trade Receivables
Advances to Officers & Employees 7,475,237 1,928,480 1,763,775 1,866,046 1,916,936
Advances to Suppliers & Contractors 1,249,051 454,259 471,720 323,072
Others 3,372,529 565,047 785,375 999,830 1,022,277
Totals 12,096,817 2,947,786 3,020,870 3,188,948 2,939,213 - - - -
Less: Allow. For Doubtful Acct. -
Sub Total 12,096,817 2,947,786 3,020,870 3,188,948 2,939,213 - - - -
Grand Total 189,489,980 31,704,791 30,985,228 33,128,896 35,238,998 32,303,189 26,128,878 - -

Accounts Receivable Description

Type of Receivables

Nature/Description

Collection period

1. Installment Receivables

Subdivision

Low cost housing
Memorial parks
Condominium Office
Commercial lot
Head Office

1-7 years
1-15 years
1-5 years
1-5 years
1-3 years
1-3 months
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